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Journal on the US Currency and Factors that Affect the Exchange Rate
There are factors that make a currency stronger and weaker, consequently affecting the exchange rate of that particular currency. These factors have contributed immensely to the sustainability of the American Dollar. Although the Dollar may have significant disadvantages, it still enjoys the supreme capabilities above nearly all currencies.
Factors such as political stability are responsible for the long running strength of the US dollar. This is not to say that other currencies around the world are not stronger, but the variability, acceptance all over the world and consistency in this currency make it much more than what is observed in terms of politics in other countries. The independence and non-partisan commissioning of the Federal Reserve has put the Dollar at a more admirable place in comparison to the Central Banks of other nations which are interfered with by the political and bureaucratic statesmen. As such, the political stability of a country makes the exchange rate to go up.
A country’s government debt is a likely key factor that can cause rapture in the exchange rate.  Every government aspires to change the curve on foreign and domestic debts. They in turn will rely heavily on raising their rates to meet and merge their overwhelming debts. Maintenance of this curve by a country determines the end result in the strength of the currency and, consequently, the exchange rate.
Having a strong currency over a weak one is advantageous in that it provides lucrative business opportunities for importers of goods or products and services from a country of a weak currency. It even provides opportunities, for example, to buy the companies that export such products. The citizens from these countries that have stronger currencies enjoy better life quality in foreign vacations and possess a huge sense of wealth culmination as compared to those from countries with weaker currencies.
The only key advantage that the weak currency enjoys is having a consistent market that comes with foreign trade. Keeping up with exportation allows the country to enjoy the absence of the detriments that can be caused by trade deficits. A country enjoys repatriations works when the rate of exports exceeds those of imports. This way they remain economically vibrant.
To conclude this journal, the American Dollar as a currency should remain stronger as it provides a global benchmark for all currencies. It is the most universal currency on the planet.
